DOUBLE TAXATION-                           113

Ohio.1 In other commonwealths the rule Is applied only
in part. Thus in Arkansas, South Carolina and Virginia a
similar exemption is made for all personalty except in so
far as money, credits or investments in business are con-
cerned.2 In Delaware only so much of the personalty
is exempt as consists of non-productive securities of
other commonwealths.3 Finally, in Michigan all the per-
sonalty of a resident is taxable except that which is in-
vested in another commonwealth.4 But in most of the
commonwealths the legal fiction still prevails, and the indi-
vidual is taxed on all his personalty irrespective of its
location. The obvious result is double taxation of a nature
which cannot possibly be justified.

According to the doctrine of economic interest, the solu-
tion is plain. A large part of the tax should go to the place
where the property lies or whence the earnings are derived ;
a smaller share to the domicile of the owner. But this pre-
supposes uniform action on the part of the conflicting authori-
ties. As long as no interstate or inter-communal agreements
are made, the simplest plan would be for the state of location
to tax the tangible property, and the state of residence to tax
the intangible property or income therefrom.

1 Mills vs. Thornton, 26 111. 300 (1861); Fisher m Commissioners of
Rush County, 19 Kan. 414 ; State vs. St. "Louis County, 47 Mo. 694 (1871) ;
State ex rel Dunnica vs. County Court, 60 Mo. 454 (1879) ; Valla vs. Ziegler,
84 Mo. 214 (1882) ; People ex reL Hoyt vs. Commissioners, 23 N. T. 224
(1861), which decided that shares of foreign corporations are exempt from

. local taxation in New York "becau.se they have no situs in the state ; People
ex rd. Trowbridge vs. CommiBHioners, 4 Hun. 505 (1875) ; 2 JOHBH Kq.
Rep. 53, where the principle mobilia pe.rsonam setjuiintur is declared to
be "a iiction which has no application to questions of revenue" ; Carrier vs.
Gordon, 21. Ohio (105 (1853). Qf. for the practice and cases up to 1871,
(First) Heport of the (New York) Commissioners to revise the Laws for the
Assessment and Collection of Taxes (1871), pp. UJO-147 ; and for a more
systematic discussion of the later caneB, Walker, Double Taxation in the
United States^ chap. vi.

2 Ark., Mansfield's Digest, sec. 5048; S. 0. Gen. Stat, chap, 11, sec, 149;
Va. Code, sec. 492.

8 Bel. Laws 1879, chap. 2.
4 Mich. Laws 1885, no. 153, sec. 2.
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